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USE OF DATA

Farm Business Records, upon which these summaries are based, were kept by farm account
cooperators during 1983 in cooperation with the Division of Agricultural Economics
Extension, Purdue University. The purposes of these summaries are to: (1) show the size,
investment, organization and earnings of different types of farms, (2) show, when the number
of records available permit, the differences in organization and earnings between small and

"large farms of the same type and (3) show some of the factors which contributed to the dif-
ferences in earnings between more profitable and less profitable groups of farms of similar
size and type.

Detailed data for 1983 for the Dairy and Crop type of farms are on pages 4-11 in this
report. A brief comparative summary of three types of farms: Hog, Crop and Dairy, is on
pages 12-13. A comparison of average earnings and other analysis factors for 1983 and
previous years can be made from data in Table 10 (page 14) for the Dairy Farms and Table 11
(page 15) for the Crop Farms. Definitions and procedures for calculating selected factors
are on page 16.

This report presents the average data for farms of the designated type, 31;e _prof-
itability. These averages are based on data for the entire farm units o efé&%ih>§ the
cooperators. In other words, data for a farm wunit includes the inves nt ncome,

expenses, and earnings of both the operator and the owner when land was regﬁ{;>

A

[
Farm units operated by account cooperators are larger and generay}y\é( opérated some-
what more efficiently than the average for all farms in the state/ erefore, average

incomes and other data in this report should not be considered to Qﬁ presentative of all

farms of the respective types in the state. <§§§;l
The operator s and landlord's labor and management charge é§£§;; culated as follows:
The operator's labor was charged at the rate of $1,000 per‘i@igg)f 1983. A management

charge of 8 percent of the operator's and landlord's respectiv ares of the value of farm
production was included in addition to the labor charge. '<§> <ﬁ
)

When records in a given type group were divided ﬁg; 11 farms and large farms, the

division was made on the basis of man work units of thg\?a )r enterprise. More profitable
and less profitable income groups were divided o y f rate earned on investment.

TYPE OF FARM RIF s
The records were summarized according tg/tbe major types represented. The percentage of

Man-Work-Units (MWU) in the different ntenﬁ}lsgs was used to determine the type of farm.

The following procedure is used. {i\ ))
‘1. If more than 60% of the Farm MWU's iiggiprops, it is classified as a crop farm.

2. 1If between 40% and 60% of the F 's are in crops, it becomes a crop-livestock farm.
a. If more than 667 of the to| l\IQ estock MWU's are from one livestock enterprise, it

becomes a crop-one live fal (Examples: Crop-Dairy or Crop-Hog)

b. If more than 83% of th i{vestock MWU's are in two livestock enterprises, it
becomes a crop-two 1yg§ toc ~fhrm (Examples: Crop-Hog-Dairy)

c. If no two livest went/fﬁrlses make up at least 837 of the livestock MWU's, it is

classified as "

3. If less than 40% of
a. If more than 66%
classified

"w__

<§§§§$’MWU s are in crops, it is a livestock farm.

he/total livestock MWU's are in one livestock enterprise, it is
ne livestock farm. (Examples: Hog or Dairy)
b. If more than of the total livestock MWU's are in two livestock enterprises, it

becomes a two li tock farm. (Examples: Hog-Dairy or Hog-Feeder Cattle)
c. If no two livestock enterprises make up at least 83% of the total livestock MWU's,

it is classified as "Other".



1983 Farm Business Summary
Dairy and Crop Farms
D. H. Bache, D. J. Pershing and Fred Barnard

DAIRY FARMS: According to the records from 37 Indiana dairy farms, (see table 10, page 14),
1983 was the third consecutive dismal year for dairymen. Farm labor income hit a record low
of negative $13,093 in 1981; it was slightly positive in 1982 - $588. 1In 1983, it slid back
into negative territory at minus $1,917. These three dismal years followed a decade of
relatively favorable earnings for dairymen.

Most of the profitability difference among large dairy farms (see tables 1 through 4)
was caused by cropping activities. High profit farms had 233 more tillable acres. Overall,
their crop yields were 17% higher and they received $16,858 more in P.I.K. and land
retirement payments from the government. High profit operators had a few more cows (124 vs.
105) that produced a bit more milk (15,589# vs. 15,077#).

The operators of large dairy farms did better than the operators of small ones.

Operator's labor income per operator was $7,972 higher on large farms (positive $ 5 vs.
negative $5,597). Their farms were much larger: 546 tillable acres vs. 310; 116 da cows
vs. 49. < And, performance levels were better: crop yields 14% higher; milk per a , 2004

higher; there were 6 more cows per man. <§§§€>
CROP FARMS: Labor income on the 63 crop farms averaged $16,443 in 1983, a q( ecrease
from $18,222 in 1982. Net farm income (which reflects a $17,273 drop in \j e%?pry) fell
about $5,000 from 1982. After a labor and management charge of abo p %E r acre or
$34,300 for the farm, the rate earned on an investment of $1,680,000 w: This rate
was unchanged from 1982. Corn yields averaged 84 bushels per acre d8§ﬁ§?8 bushels from
last year. Soybean yields, at 37 bushels per acre, were down 6 bus éigigﬁf op farm profits
were maintained by better prices for these products and by the P<§§§f@ ogram. The crop

farms averaged 842 acres with 1.6 men per farm. Investment avera§§3§§1 53,000 per man.

Compared to operators of livestock farms, crop operator§( produced significantly less
productive man work units. PMWU's per man averaged only 1 5 §§§cgpp farms compared to 292
-for all farms in the summary. Differences in PMWU's per m \whre “quite pronounced when the
crop farms were sorted by size. On small farms, avera i\g 93 tillable acres, only 127
PMWU's per man were accomplished. 1In contrast, 240 g\\p man were accompllshed on the
large crop farms which averaged 1,082 tillable acr

The difference in labor income per operator betwee he average of the least and most
profitable small crop farmers was $42,300. This same difference among operators of large
crop farms was $57,600. In both the small and large farm groupings, the more profitable
farms had higher crop yields, higher retufns X;ﬁlWOO of feed fed, and lower. machinery and
fertilizer costs. But, for most, the key(g p\asonéble profit in 1983 was participation in
the government feed grain program. Among.llar crop farms, high profit operators had 257
more acres in the program and collected ;Qgiéig more from the government in the form of cash
and commodities. Among small crop fé%msi e high profit group idled 198 more acres on

average and collected $53,715 more§z§§§§>

Detailed 1983 data for Ho € available in EC-250. These publications are available

1 (Co~

Data for all farms 1ncluég, ‘n/the 1983 Farm Business Summary are available in EC-253.
a a{//

on request from: AIDC Pub s Mail Room, 301 South 2nd Street, Lafayette, IN 47905.



Table 1. Dairy Farms Financial Summary

NUMBER OF FARMS
1.CAPITAL INVESTED~-
2e¢ LAND AND IMPROVEMENTS
3. PFACHINERY AND EQUIPMENT
4e FEED)GRAIN

5. HOGS
6e CATTLE
7« FCLLTRY
8+ SHEEF

9. SUPPLIES Ab
10. TOTAL
11+ CASH INCCME
12. CRCPS
13. HOGS
14, EEEF GATTLE W)
15. DAIRY CATTLE )

16. DAIRY PRODUCTS )/ g
17. POULTRY AND EGGS ,

18. SHEEP AND WOOL N ([ y
19. IMFROVEMENTS AND MACHINE k\4{;/
20. ALL OTHER ul
21. TOTAL

22.CASH EXPENSES-

23. IMFROVEMENTS

24. MACHINERY AND EQUIPMENT

25, FEED BCUGHT

2€. LIVESTCCK BOUGHT

27. LIVESTOCK EXPENSE

28. SEED

29. FERTILIZER AND LIME

30, HIRED LAEOR

31. MACHINE HIRE

32. TAXESsINSURANCECASH RENT

33. ALL OTHER

34 TOTAL

35,

36.NET CASH INCOME

37.NET INVENTORY CHANGE=-

38. IMFROVEMENTS

39. MACHINERY AND EQUIPMENT

40, FEED AND GRA W

41. LIVESTOCK

42, OTHER
43 TOTAL
bise

45.UNPAID FAMILY LABOR

46.NET FARM INCOM:

47« INTEREST ON CA IITAL AT 5 PCT.
48.FARM LABGR INGC)ME
49.CFERATGRS LAEQ? INCOME
50.0PR*LLD . LABOR*MGMT « CHARGE
51.0PERATORS LABOR#MGMT,GHARGE
52,RATE EARNED ON INVESTMENT

Small Dairy Farms

ALL MCST LEAST ALL
COOPERATORS FROFITABLE PROFITABLE CCOPERATORS
;18 9 9 19
523266 . 5£3327. 493205, 342208,
42797, 43359, 45234 33785,
35148, 30951, 39345, 86185,
784, 1568. 0 Se
70864, €5240., 76489, 184797,
0 0 ] 0
0 (/] 0 121.
966 . 648. 1284, 4093,
673825, 892094, 655557, 1311197,
35087, 3€378. 33797. 08105,
1303. 260€. 0 ]
0 0 0 2685,
14138, 13942, 14334, 32197,
87 330, 87252. 674439, 224933,
1 0 0 0
) 0 0 0 120.
/ 5 <}163. 113¢€. 1189, 2046,
4146, 4349 . 3943, 22919,
H3167- 145663, 140671, 333003.
//SGUTo 2213, 9080. 19232,
“ 19027. 18295, 19760, 51738,
76516, 20375, 30657, 53609,
$645. 2361, 5929. 8228,
953154 ﬁﬂ 8535, 10526, 24599,
4086 /;/ 3255, 4,883, 7702,
9874 // —8064. 11684, 24346,
5833, 4382, 7285, 17423,
1466, ” 2400. 2453,
7972, <;§/ 6745, 28317,
8892. 3- N 9360. 13233.
102471, 86@333 118308, 2062882,
40696« 590300\\<;?§> 2363- 30121,
1420, -2377. -1761%
“6997 . -7930. 06 Y ~4458.
-786. -2209. \\ -8506.
-2143. 2176, <\w -8663.
507. 1636. -623f\\\J 1659.
-10840. -8705., -12975<«<§?£Z;g729.
1211, 1333, 1089,
28645, 438992, 8299, [}
33691, 24605, 32778. .
=5046. 14387 -264479,.
-5973. €651, -18596.
22809, 24458 21160.
19882, 13064 20701.
9 3.5 =20

MOST
FRCFITAELE
11

1181€23.,
132302,
105427,
15,
198202,
9

209,
4830.
15326048,

35315,
0

790.
35367,
243593,
0

207.
3473.
28090,
406845,

29435,
€E2412.,
E4327.
10038,
Z€E154,
8808.
22768,
22921.
2937.
34351,
21873,
313024,

y3821.

35399,
2401 .
-3847.
3909.
4€81.
w7643

1955,
9€610.,
739630,
16973.
21149,
48129,
41519,

3.0

Large Dairy Farms

LEAST
PKROFITABLE

8

513012,
62074,
£9728.

0
16630
J

0

3079.
324257

30690,
0

5291,
27839,
1992¢8.,
0

0

75.
1580 8.
2789740.

€202.
37061,
53122.
5740,
22462,
61682,
16891.
983b4.
17 89.
20021,
15633
1339 3€.

85034,

-9130.
-13389.
-6663,.
-25950.
-2495,
'5812&0

1550.
25356,
6213

-26857.
-19158.
387 94,
37699.

~1.5

YOUR
FARM
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Table 2. L..ry Farms Land Use and Crop Summary*

1.

NUMEER OF FARMS

2eVALUE LAND AND BUILDINGS/AGRE
3.SI2E OF FARM UMT (ACRES)

we TILLABLE ACRES
5.
6+ACRES IN RCTAT ION
7.ACRES IN CROFS
5+ACRES IN ROTATION PASTURE « 8
94 ACRES IN TIL.PERM.PASTURE € 11)
10+ ACRES IN NCN-TILL.FASTURE € 11)
11, PERCENT TILLABLE D IN-
12. CORN
13. RCW CROPS
lue SMALL GRAIN o
15, -MEADOW
164 ACRES IN- .
17. CORN (GRAIN) (0, i)
18. CCRN SILAGE o Yot i
19. O0ATS \El;;éiigi 7)
20e  RHEAT =/ //4112)
21, SCYBEANS ( &)
22. HAY \5‘0/4 6
23. (RASS SILAGE
244 YIELD PER ACRE-
25. CORN (GRAIN) (EU)
26, CORN SILAGE (T)
27. cAls (3u)
28,  WHEAT (8U)
29. SCYBEANS (n
30, HAY (n
31, GRASS SILAGE (T)
324 VALUE FER ACRc-
33. CORN (GRAIN)
34e CCRN SILAGE
35. 0ATS
36 WHEAT
37, SOYBEANS
38.  HAY
3. GRASS SuiLAGE
40, ROTATICN PASTURE
41. TILLAELE PERM PA>TURe
42 NCN=-TILL.PASTURE
43+ VALUE OF-
44. CRCPS CN TILLABLE LAND
45. CRGPS FEk TILLABLE ACRE
4€. ALL PASTURE (ESTIMATED) « 7
47. COTHER CROPS (TOTAL vALLE) « 3
48+ FEEU-GKAIN PROGRAM FAYMENT « 9
«9. FERTILIZER USED
50, FERTILIZER USED / TILL.ACRE
51.

§2.LROP YIELD INDEX

*Figures in parentheses( ) show the number of farms reporting on that specific item.

based upon those numbers. Other averages were based upon the total number of farms in the group.

ALL
18

1423,
367.7
309.5

300.4
24049
14.3
14,8
2443

27.6
"7.8
11.8
23.5

65.8
28.¢
2047
41.0
80.2
“6.6

\

\ 7.5

‘2824
249
Le7

185.9¢
246495
107.21
157.32
193.46
243.52
165.18
35.40
3.72
«91

60010G.
193.89
696.
3246
20662,
9525.
30477

86

COOPERATURS

O e e oy o

Small Dairy Farms

3)

6)

MQOST
FROFITeB
9

1561.
354.6
308.9

299, 8
240 0 &
14,0
13.7
29.7

23.9
L7.7
12.3
20 .6

58 o &4
2244
15‘5
39.9
82.€
“502
24.8

71.0
12.3
6640
9.1
27,1
3.k
5.3

179,20

301.68

¢10.00
32.86
3.07
1.00

60692.
13648
603,
3400.
17326,
7012,
2247¢C

90.

LE

« 5)
t 5)
« %)
« 8)
« 8)
« 3
« 5)
« €)
« 9
« 5)

Averages were

LEAST
PROFITABLE
9

1295,
33843
310.1

301.1
241.3
1be &
16.2
17.8

31.3
4748
11.6
2643

73.1
36.0
27.7
4246
77.0
4839
“lew

63.7
12. 6
b3e1
4543
30.2
2o
Gk

172.07
259.74

75.€4
148.23
213.87
06.95

o~ e m o rn o

12)
11)

18)
18)
5)
15)
13)
18)
14)

ALL

CCOPERATORS

15

1447,
651.1
5“6.2

523.86
449.4
8€.S
35.8
75.1

164,323
8G.9
2€ek
30.9
92.5
53.2
87.2

80.9
13.2
65 .2
5.1
29.2
3.6

et

238,09
315.9“
110.47
184.5¢€
217.70
293.55
272.5¢
0

8o 84
4.27

128677,
235.58

o~ N o

Large Dairy Farms

MCST
FRCFITELE

1)
6)
€)

3)
L)
7)

11

160 €.
735.5
€4l 3

oiB.6
529.8
137.0
47.0
1.2

41.8
Shob

6.6
2444

218.1
71.3
28,3
39.1

126.3
59.1
93.8

8440
14.€
71.C
569
31.1

3.9

6.7

243477
161.69
118. 57
139.51
231.48
308.21
28S%.05
e
10.03
5.09

1539145,
24702
1464,
2974 .
c700€.,
cig21.
3be ST

106,

P

1)
&)
5)

8)
7)
1)
7)
(3]

&)

2)
4)
5)

LEAST YOUR
PROFITABLE FARM
8

11406,
534.9
“lle4

332.9
338.9
360
2447
13348

el
540

S.1
2843

97 .1
96.1
13.0
2lels
52.3
45.9
70.8

7243
11.5
30.8
51 .“
23.9

3.3

5.3

222.12
2€2+63
56.34
174,23
178,96
2€9.9%
217 .86
i}

6.55
3.79

86783,
210.96

1469.
12273.
10148,
18264.

Lokl

69
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Table 3. Dairy Farms Livestock

NUMBEK OF FARMS

1.vALLE CF FELED FED-

2e FER FARM

3. FER TILLABLt AURE

4oPERCENT OF FEED FED FURCFASED
5.

€+ LIVESTULK RECEIPTS-

7. FER FARM
8e PER TILLASLE
9s FER JULLAR F
1de L BOVE VAL
11. KECVE Val.

13.
14 UAIRY CATTLE- (
15, NUMBER UF COWS )
16 LES. 3.5 PLT-MILK-5L\2/'
17+ VALWUALIKY FROD,3CLD FEK(
18. ACFRES FER CA RY (Ow

13. 2. 3

20.8BLEF CATTLe=- "

21« NUMBEK CF (COWS

22+ ACKRES Ptk CU

23s NCJUGF FEtutrR CATTLE BOLGERT
24+ NC.OF FEEUER CATTLE 3CLO
25+ VAL JUF BEEF FrOJIUCED 7 FChM
2t

270HCGS'

28s NUMBER UF SOWS

2, 3

2, 3

29. TCTAL NUMBER OF LITTERS
30, PIGS WEANED FER LITTER ,
31, NC.UF Friuex PIGS 3uuGni>’
22, TUTAL NC.CF FUGS RELSEC 22
33. FER MEAU VAL. MKT. HUGS SGLD
Jue

35.5HEEP- 20 3

J€os NMUMBEk COF EWES

!Livestock efficiency index: The percent of average

Large Dairy Farms

Summary
Small Dairy Farms
ALL MOST
CUOPERATURS FRCFITAGLe
16 g
57751, E4S10.
18645 177,77
Guwel 37.1
35962, 102€1 4,
310.12 332,20
1.96 1487
38232, «770¢,
123.53 156 44
<2, 107,
k8.7 (  9) 46.7 ( 9)
14170, 14€27.
1792, 1869,
7.6
c o« 0
0
(VN § 0)
0 B
0
« 1 1443 0)
29,
/);“
(G —C )
¢ o1 ~€?§% Y
1esy§%>

returns per $1.00 feed fed for all account

farms in the state weighted by kinds of Tivestock kept.
2Average number of farms having this kind of Tivestock. Numbers in ( ) show the number of farms.

SFarms with 3 or more head

LEAST ALL MOST LEAST
PROFITABLE CCOPEKRATQORS FRCFITABLE PROFITABLE
9 19 11 3
c0592. 150467, 164797, 13CG764.
135.39 275447 255478 317.87
506 3G. € 39.0 4l .6
09350 2u3027. 273832. 200669,
288412 Lht, G2 42c.03 487.80
1.47 1.€2 1. €€ 1.53
2875¢., S25€0. 10903¢., 699C5 .
9274 169 «46 189.24 169.93
78, B 36, 81.
50.8 « 19) 11€.3 ( 11) 124.3 (  8) 135, 3
13750, 15393. 15589, 15077,
1722. 1934, 1%63J. 1893,
75 5.6 5.9 5.1
il « 1) 55.0 ¢ 0) 0 C 1) 5540
0 15.¢ 0 15.9
0 « 1) 6. ( 0) 0 1) 8.
0 t 2) 31. (1) 18. ( 1) ‘el
g 23.71 30415 22.48
0 « 0) o « 0) 0 « 3) g
0 0 ] ]
0 0 0 2
J 1) 6. 1) 8. « o) i}
] « 1) ke (1) ‘e « o) 0
0 ¢ 0 0

YOUR
FARM
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